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Recommendation 

 

Approve a contract renewal with Hinderliter, de Llamas & Associates for sales tax audit, reporting 

services, and sales tax recovery revenues. 

 

Background  

 

In January 1993, the Board of Supervisors approved a contract for sales tax audit, reporting services, and 

sales tax recovery revenues with Hinderliter, de Llamas & Associates (HdL) to examine sales and use 

tax records from the State of California Board of Equalization on the County’s behalf. This examination 

process audits transactions that occur within Yuba County to identify those that may have had under-

collected sales and use tax. HdL then assists in recovering the under-collected tax, which is ultimately 

returned to Yuba County. 

 

Discussion 

 

The original contract was executed in 1993 and has been renewed periodically since that time. The 

contract is administered by the County Administrator’s Office, which has determined that the current 

program is successfully meeting the goals established under past contracts and is requesting a new 

contract for a five-year period. The reporting and analysis are critical to tracking and budgeting sales 

tax. The County may terminate the agreement without cause with 120 days’ written notice to HdL. 

 

The fees paid to HdL include a standard fee of $617 per month for sales tax audit services and 18 

percent of all sales and use tax revenue recovered by the County as a result of the audits. The County 

utilizes the optional services for performing transactional tax ballot measure estimates for Measure K at 
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$2,600 per report (one report per quarter), for a total annual cost of $10,400 for tax ballot measure 

services. 

 

The total amount paid to HdL varies based on the amount of audit work identified and authorized by the 

County. The contract amount budgeted for 2026-27 is $41,200 and shall serve as a not-to-exceed 

amount for the fiscal year. Future years are expected not to exceed $50,000 unless significant audit fees 

for a single large under-collected tax amount are discovered and collected. 

 

Committee Action:   

 

This is a recurring and routine contract being presented to the Board because of the term of the 

agreement. 

 

Fiscal Impact: 

 

Board approved in the FY 2026-26 budget appropriation is $41,200 

The base total cost of this contract is $17,804, not including the audit work. Future total base annual 

increases will be based on the Consumer Price Index. Typical annual audit work costs around $10,000 to 

$15,000 and results in more revenue than the cost of recovery for the County. The sales and use tax 

amounts recovered will be used to pay the audit fees and revenue recovery fees payable to HdL. Funding 

for future years of this contract will be requested through the annual budget process. 

Source of Funds 

General Fund and Measure K (depending on the revenue source of audit work) 

 

Attachment 

444/2026HdL Service Agreement 

 

 

 

 

 


