The County (yp Yuba

TO: Board of Supervisors
FROM: Kevin Mallen, County Administrator
SUBJECT: Approve Memorandum of Understanding between Yuba County, City of Wheatland,

and Olivehurst Public Utility District regarding a County loan of up to $10,000,000
to the South County Infrastructure Project

DATE: April 28, 2026
NUMBER: 218/2026
Recommendation

Approve Memorandum of Understanding between Yuba County, City of Wheatland, and Olivehurst
Public Utility District (OPUD) regarding a County loan of up to $10,000,000 to the South County
Infrastructure Project and authorize the Chair to sign.

Background/Discussion

The South County Infrastructure Project consists of constructing a wastewater conveyance system from
the City of Wheatland to the OPUD wastewater treatment plant. The Project addresses the eminent need
to decommission Wheatland’s end of life wastewater treatment plant and focus on a regional wastewater
solution for south Yuba County. The Project is a joint effort between the City of Wheatland, OPUD,
Yuba Water Agency, and Yuba County. The Project has completed the design, right of way, and
environmental processes through in large part funding provided by the Yuba Water Agency and a
portion of the project under McGowan Parkway that was previously constructed by Yuba County.

The Project has been separated into two sections for construction purposes, with one section being bid
and awarded by Wheatland (the section from Wheatland to OPUD, Contract 1) and the other section
being bid and awarded by OPUD (the section within OPUD, Contract 2). Both OPUD and Wheatland
recently solicited bids for their respective sections and are ready to award contracts to their respective
apparent lowest responsive bidders. OPUD and Wheatland are working jointly on construction and
grant management services that will manage both construction contracts.

Using the dollar amounts from the bids received for Contracts 1 and 2, coupled with the costs of
construction and grant management, along with a small contingency, the cost to complete the Project is
estimated at $115,600,000. The State Water Resources Control Board is ready to award Wheatland a
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grant of $75,000,000 to construct the Project (to be spread across Contracts 1 and 2), however
Wheatland must be able to demonstrate that the Project has the funding secured to complete the Project.
Based on the current cost estimate, Wheatland needs to demonstrate they have secured the delta between
the estimated cost and the grant award of $40,600,000.

The request of the Board today is to enter into an MOU with Wheatland and OPUD wherein the County
commits to loan up to $10,000,000 in order to secure the $75,000,000 grant. In addition to the County’s
loan, a loan from Enterprise Rancheria is being requested by Wheatland and OPUD, as well as advance
payment of wastewater conveyance fees from developers in Wheatland, and a cash contribution from the
City. Below is a summary of the Project Costs and Source of Funds:

Project Costs:

Contract 1 $54,200,000
Contract 2 $49,400,000
CM/Grant Manage  $9,000,000
Contingencies $3,000,000
Total: $115,600,000
Source of Funds:

SWRCB Grant $75,000,000
County Loan $10,000,000

Enterprise Loan $10,000,000
Adv. Fee Payments  $15,000,000
Wheatland Cash $5,600,000
Total: $115,600,000

Committee Action
Due to time constraints this item is being presented directly to the full Board for consideration.

Fiscal Impact

Yuba County’s commitment to loan up to $10,000,000 will reduce the County’s available funds for
other one-time expenses and will not be from the County’s dedicated reserves. The County’s
commitment to loan funds to the project is contingent on Wheatland securing the $75,000,000 grant
from the State Water Resources Control Board. Once the grant is awarded, staff will return with an
action item for the Board with the loan agreement and associated County budget adjustment form.
Repayment of the County’s loan will be from future development that pays either OPUD or Wheatland
(depending on where the development occurs) a wastewater conveyance connection fee.

Attachments
218/2026 MOU between County, Wheatland, and OPUD



