The County (yp Yuba

TO: Board of Supervisors
FROM: Community Development and Services Agency, D'Angelo Gonzalez
SUBJECT: Community Development and Services: Adopt resolution authorizing CDSA

Director or designee to make an application to the California State Department of
Housing and Community Development (HCD) under the Community Development
Block Grant Program (CDBG) for the commitment of Program Income funds for a
proposed Owner-Occupied Rehabilitation program

DATE: March 24, 2026
NUMBER: 108/2026
Recommendation

Community Development and Services: Adopt resolution authorizing CDSA Director or designee to
make an application to the California State Department of Housing and Community Development
(HCD) under the Community Development Block Grant Program (CDBG) for the commitment of
Program Income funds for a proposed Owner-Occupied Rehabilitation activity.

Background/Discussion

The California Department of Housing and Community Development (HCD) allows local governments
to collect Program Income from activities under the Community Development Block Grant (CDBQG)
program. HCD allows CDBG Program Income to be used to fund CDBG-eligible activities that achieve
a CDBG national objective. The Yuba County Community Development and Services Agency (CDSA)
wishes to submit an application to HCD to authorize the commitment of Program Income funds up to
the amount of $952,594 to fund an Owner-Occupied Rehabilitation (OOR) program.

OOR programs are a CDBG-eligible activity. OOR programs under CDBG allow a local government to
provide assistance (through a grant or loan) to low-, very low-, and extremely low- income residents.
This assistance is used to finance the repair of homes that have structural deficiencies, safety hazards, or
other issues that require urgent repair that a homeowner may not be able to pay for.
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CDSA will use funding from this program to rehabilitate substandard single-family owner-occupied
housing units. County residents will be able to apply to receive assistance for the program by completing
an application. The Program will provide this assistance in the form of grants up to $40,000 and a loan
for any additional funding up to $80,000. CDSA will be responsible for ensuring all successful
applicants are income-qualified and earn under 80% of the Area Median Income, per CDBG regulations.

CDSA will ensure environmental documentation for the program is completed on a case-by-case basis.
CDSA will solicit local businesses, who will complete the necessary repairs of housing units selected for
the program. No funding from the activity will be used to repair or finance any rehabilitation work on
housing units that are used for rental purposes.

As part of CDBG regulations, all properties that receive repairs will have a deed of trust and a
promissory note recorded against the parcel. These documents will ensure the property remains owner-
occupied at an affordable rate for a period of 55 years. These documents also outline policies and
procedures for the event of a default or breach of terms. Further information on program guidelines is
available in the attached draft program guidelines.

Fiscal Impact

General Fund - None

Non-General Fund - $952,594.00

Source of Funds - Yuba County CDBG Program Income Fund

Committee Action

Due to HCD requirements, approval from the Board of Supervisors is required to authorize the
application.

Attachments

Resolution



