9.B.2

Resolution 2021-312

Resolution Reaffirming the Minneapolis Park and Recreation Board’s Participation in the
City of Minneapolis Hardship Deferral Program for Special Assessments and to Provide
Additional Support for Property Owners Experiencing Hardship

Whereas, The Minneapolis Park and Recreation Board (MPRB) is the steward of Minneapolis
parks, parkways and tree canopy of the City of Minneapolis;

Whereas, The MPRB pursuant to the Charter of the City of Minneapolis, Chapter 20 an
Ordinance of MPRB, and state laws, has the authority to cause and levy special assessments
upon private property within the City of Minneapolis for parkway paving, lighting, sidewalks
and diseased or infested trees;

Whereas, Minnesota Statutes Sections 435.193 through 435.195 grants cities the discretion to
defer special assessments for certain individuals for whom payment would be a hardship;

Whereas, The City of Minneapolis by Resolution 2015R-222 has established a hardship deferral
program for special assessments;

Whereas, The MPRB by Resolution 2019-123 adopted the City of Minneapolis hardship deferral
program for special assessments;

Whereas, The MPRB reaffirms and continues to offer residents with hardship the same deferral
options as set forth in the City of Minneapolis hardship deferral program for special
assessments;

Whereas, The MPRB intends to offer residents with hardship forgiveness of the MPRB
administrative fee charged against the special assessment;

Whereas, The MPRB intends to offer residents with hardship who do not qualify for or choose
not to defer their assessment the ability to pay such assessment over a ten-year term rather
than the standard five-year term; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions “Dynamic parks shape city character and meet diverse community needs;”

RESOLVED, That the Board of Commissioners reaffirm the MPRB’s participation in the City of

Minneapolis hardship deferral program for special assessments and adopt additional support
for property owners experiencing hardship associated with special assessments; and
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9.B.2

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative action to implement this resolution.
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9.B.2

TO: Administration & Finance Committee

FROM: Julia Wiseman, Director Finance

DATE: October 6, 2021

SUBJECT: Resolution Reaffirming the Minneapolis Park and Recreation Board’s Participation in the

City of Minneapolis Hardship Deferral Program for Special Assessments and to Provide
Additional Support for Property Owners Experiencing Hardship

Background

This action considers reaffirming the Minneapolis Park and Recreation Board’s (MPRB’s)
participation in the City of Minneapolis deferment program for special assessments and
adopting additional support for property owners experiencing hardship associated with special
assessments.

In 1980, Minneapolis government created a program allowing senior citizens with financial
hardships to defer payment of their special assessments, as was authorized by MN Statutes
Section 435.193. The City expanded the program in 1993 for persons who were retired due to a
permanent and total disability. In 2015, the City Minneapolis revised the deferment program
for special assessments to make the program more efficient, cost-effective and user-friendly
and expanded the program to include military reservists on active duty. No part of the special
assessment is forgiven, and the deferred amount accrues interest until it is paid. Full payment is
required when the house is either sold, no longer has “homestead” status or the hardship
disappears. The deferral process is administrative with the Finance Officer being the authorized
signatory. Applicants sign a sworn statement about their hardship status and staff are not
required to independently verify the hardship circumstances.

The MPRB has participated in the special assessment deferment program for special
assessments it levies. This program has worked well to assist the specific groups that qualify
when experiencing hardship associated with special assessment. However, Staff became aware
that the special assessment deferment program has not met the needs of all property owners
that are experiencing hardship. With the COVID-19 pandemic causing additional hardship to
property owners in the City of Minneapolis, The Board of Commissioners, on April 1, 2020
adopted Resolution 2020-178 which delayed the levying of the special assessments to defray
the cost of removing diseased or infested trees from private properties during 2019 and 2020
and to levy those assessments in 2021. The delay in levying tree assessments to 2021 provided
relief in two ways. It allows property owners that can pay for the tree removal an extended
time to pay. It also allows property owners that are experiencing a hardship and an inability to

Resolution 2021-312 Page 3

Packet Pg. 89




9.B.2

pay additional options for consideration and relief. The Finance and Forestry Directors
committed to looking at this issue through a racial equity lens with the intent to bring forward
to the Board additional approaches to provide relief.

Through the use of the racial equity toolkit, analyzing data, and understanding the need to
manage the urban forest while protecting home ownership, staff are bringing forward the
following for Board consideration:

Additional Options for Property Owners Experiencing Hardship
Associated with Special Assessments

1. The MPRB can forgive the MPRB administrative fee charged against the special
assessment

2. The MPRB can offer property owners with hardship who do not qualify for or choose not
to defer their assessment the ability to pay such assessment over a ten-year term

Both options will be administered and offered administratively during the assessment process.
Special Assessments are accounted for in a separate Special Revenue Fund, the financial status
of the fund will allow for both options to be administered through that fund. If adopted the
options will be immediately available for property owners as Board levies tree assessments in
2021.

Recommendation

Staff recommends the Board reaffirm the MPRB’s participation in the City of Minneapolis
hardship deferral program for special assessments and adopt additional support for property
owners experiencing hardship associated with special assessments.

This action is supported by the following vision and goal statements in the MPRB 2007-2020
Comprehensive Plan.

Vision Theme 3: Dynamic parks that shape city character and meet diverse community needs.

Prepared By: Julia Wiseman, Director Finance, Finance
Review:

Julia Wiseman Completed  09/20/2021 10:13 AM
Jennifer Ringold Completed  09/20/2021 2:31 PM
Jennifer Ringold Completed  09/20/2021 2:31 PM
Al Bangoura Completed 09/21/2021 2:26 PM

Administration & Finance Committee Pending 09/29/2021 6:50 PM
Minneapolis Park and Recreation Board Pending 10/06/2021 5:00 PM
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