111

Resolution 2020-102

Resolution Authorizing the Execution of a Second Amendment to the Purchase
Agreement with St. Anthony Real Estate Company Etal Related to the Acquisition of 30-
31St Av. N., 50-31St Av. N., and 3101 Pacific St., Minneapolis, Minnesota

Whereas, The Minneapolis Park and Recreation Board (MPRB) was created by the Minnesota Legislature
in April 1883 and has the authority to acquire parkland with six votes of the Board of Commissioners;

Whereas, The MPRB has adopted the Above the Falls Regional Park Master Plan that defines a regional
park boundary along both sides of the Mississippi River from the Plymouth Avenue Bridge to the
Camden Bridge;

Whereas, 30-31°" Av. N., 50-31%* Av. N., and 3101 Pacific Street are within the Above the Falls Regional
Park Master Plan boundary;

Whereas, A purchase agreement to acquire the property was approved by the MPRB Board on March
18, 2015, contingent on various due diligence items and a financing package that eventually included a
grant from the Mississippi Watershed Management Organization;

Whereas, The balance of the acquisition costs are being covered by seller financing in the form of a
contract for deed;

Whereas, MPRB staff, with legal counsel, have prepared an amendment to the purchase agreement with
the seller that documents the change in the financial commitments for this property acquisition; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which envisions
“Dynamic parks that shape city character and meet diverse community needs;”

RESOLVED, That the Board of Commissioners authorizes the execution of a second amendment to
the purchase agreement with St. Anthony Real Estate Company Etal related to the acquisition of 30-31St
Av. N., 50-31St Av. N., and 3101 Pacific St., Minneapolis, Minnesota; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take all
necessary administrative actions to implement this resolution.
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TO: Minneapolis Park and Recreation Board

FROM: Jennifer Ringold, Deputy Superintendent

DATE: January 8, 2020

SUBJECT: Resolution Authorizing the Execution of a Second Amendment to the Purchase

Agreement with St. Anthony Real Estate Company Etal Related to the Acquisition of 30-
31St Av. N., 50-31St Av. N., and 3101 Pacific St., Minneapolis, Minnesota

BACKGROUND

This action would authorize execution of a second amendment to the purchase agreement with St.
Anthony Real Estate Company and Andrews Replacement Property Entity, LLC, collectively, related to
the purchase of 30-31st Av. N., 50-31st Av. N., and 3101 Pacific Street, Minneapolis, Minnesota.

The Minneapolis Park and Recreation Board (MPRB) entered into a purchase agreement for the
property, located along the west bank of the Mississippi River just south of Lowry Avenue and within the
boundary of Above the Falls Regional Park, on March 18, 2015 through Resolution 2015-150. Funding
sources included a grant from the Mississippi Watershed Management Organization and seller financing
in the form of a contract for deed.

A first amendment to the purchase agreement for the property was authorized by the Board of
Commissioners on October 7, 2015 through Resolution 2015-315. That amendment recognized the
MPRB failure to secure a second grant intended to support the acquisition.

Since acquisition by the MPRB, staff have been working with a real estate management company to
perpetuate existing leases and establish new leases, all of which support a revenue stream intended to
provide funds for the maintenance of the current building and eventual removal of the building at such
time when it will become a public park within Above the Falls Regional Park.

The proposed second amendment (Attachment A) would extend the period of the seller financing to
November 2, 2020 and would direct a payment to the seller in the amount of $500,000, plus other terms
typical to a closing on real property. The direct payment would be made through the Park Land
Acquisition Fund that currently has a balance of $1,551,237. All other aspects of managing the property
would be perpetuated during the period of the second amendment. At the end of the period of the
second amendment, the MPRB would be responsible for a payment to the seller of approximately $1.5
million.

RECOMMENDATION
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Staff recommends that the Board of Commissioners authorizes the execution of a second amendment
to the purchase agreement with St. Anthony Real Estate Company Etal related to the acquisition of 30-
31St Av. N., 50-31St Av. N., and 3101 Pacific St., Minneapolis, Minnesota.

This action is supported by the following vision and goal statements in the MPRB 2007-2020
Comprehensive Plan:

Vision Theme 3: Dynamic parks that shape city character and meet diverse community needs.
Goal: Focused land management supports current and future generations

Prepared By: Jennifer Ringold, Deputy Superintendent, Support Services Group

Review:

Jennifer Ringold Completed  12/19/2019 4:16 PM

Jennifer Ringold Completed 12/19/2019 4:16 PM

Al Bangoura Completed 12/19/2019 4:18 PM

Minneapolis Park and Recreation Board Pending 01/08/2020 5:00 PM
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