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Resolution 2019-413

Resolution Approving Amendment No. 1 to Contract C-40438 with C. Chase Company
for General Real Estate and Property Management Services at the Pacific Building
Located at 30 through 31 Pacific Street N, in an Amount Not to Exceed $50,000.00 for a
New Contract Total of $100,000.00

Whereas, The Minneapolis Park & Recreation Board (MPRB) is the steward of Minneapolis
Parks;

Whereas, The Minneapolis Park and Recreation Board (MPRB) is authorized to contract with
public and private entities in the performance of its functions;

Whereas, In 2015 the MPRB Board of Commissioners acquired the Pacific Building located at 30
through 31 Pacific Street North in Minneapolis;

Whereas, The Pacific Building lies within the boundary of Above the Falls Regional Park;

Whereas, The MPRB Board of Commissioners directed staff to operate the Pacific Building as a
rental property until park development funds could be assembled to develop the property as
demonstrated in the Above the Falls Regional Park Master Plan;

Whereas, The MPRB entered in to Contract C-40438 on February 1, 2016 with C. Chase
Company in an amount not to exceed of $50,000.00 to provide real estate and property
management services with funding for the services to be paid from the rental income
generated by the property;

Whereas, Staff have reviewed the costs related to Amendment No. 1 and determined that the
costs are necessary and correct;

Whereas, The Pacific Building has generated a net revenue of $295,815, which amount is being
set aside for redevelopment of the property;

Whereas, The work of Amendment No. 1 will be paid for from net rental income for the
redevelopment of the Pacific Building; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions “Dynamic parks that shape city character and meet diverse community needs;”

RESOLVED, That the Board of Commissioners approves Amendment No. 1 to Contract C-40438

with C. Chase Company for general real estate and property management services at the Pacific
Building located at 30 through 31 Pacific Street North, in an amount not to exceed $50,000.00
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for a new contract total of $100,000.00; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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TO: Minneapolis Park and Recreation Board

FROM: Michael Schroeder,

DATE: December 18, 2019

SUBJECT: Resolution Approving Amendment No. 1 to Contract C-40438 with C. Chase Company

for General Real Estate and Property Management Services at the Pacific Building
Located at 30 through 31 Pacific Street N, in an Amount Not to Exceed $50,000.00 for a
New Contract Total of $100,000.00

BACKGROUND

This resolution considers approval of Amendment No. 1 to Contract C-40438 with C. Chase
Company for general real estate and property management services at the Pacific Building
located at 30 through 31 Pacific Street North in an amount of $50,000.00 for a new contract
total of $100,000.00.

The Pacific Building was acquired by the MPRB in October 2015. The building is a multiple level
building located adjacent to the Lowery Avenue Bridge and fronting the Mississippi River. The
building is located within the boundary of Above the Falls Regional Park and is maintained as a
rental building until the MPRB can assemble funding to complete park improvements as
identified in the Above the Falls Regional Park.

The Pacific Building has 100,000 square feet of leasable space and is currently divided into 40
rental units ranging from larger warehouse type spaces to individual studio spaces. The
building currently has a 22% vacancy rate because not all the leasable space is air conditioned
and attractive for lease. The building has an operating truck dock and freight elevator which is
used by the largest tenant.

Since 2016 C. Chase Company has provided general real estate and property management
services for the Pacific Building. Services include but are not limited to day-to-day and seasonal

site and property management as well as issuing and collecting all rental and lease payments.

Since the purchase of the Pacific Building in 2015, the property has generated revenue in excess
of $295,815 which has been set aside for its redevelopment as a park.

RECOMMENDATION

Staff recommends approval of Amendment No. 1 to Contract C-40438 with C. Chase Company
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for general real estate and property management services at the Pacific Building located at 30
through 31 Pacific Street North, in an amount not to exceed $50,000.00 for a new contract total
of $100,000.00.

This action is supported by the following vision and goal statements in the MPRB 2007-2020
Comprehensive Plan:

Vision Theme 3: Dynamic parks that shape city character and meet diverse community
needs.

Goal: Parks shape an evolving city.

Goal: Park facility renewal and development respects history and focuses on

sustainability, accessibility, flexibility, and beauty.

Prepared By: Cliff Swenson, Director of Planning, Design and Project Management
Review:

Cindy Anderson Skipped 12/09/2019 4:11 PM

Cliff Swenson Completed 12/09/2019 4:12 PM

Michael Schroeder Completed  12/09/2019 4:16 PM

Jennifer Ringold Completed  12/09/2019 4:35 PM

Al Bangoura Completed 12/09/2019 5:33 PM

Minneapolis Park and Recreation Board Pending 12/18/2019 5:00 PM
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