9.B.3

Resolution 2016-325

Resolution Approving a Five-Year Lease Agreement with Fun Time, LLC, D/B/A Wheel
Fun Rentals, for the Operation of Recreational Equipment Rental Concessions at
Designated Minneapolis Park and Recreation Board Locations with a Five Year
Extension Option

Whereas, The Minneapolis Park & Recreation Board (MPRB) is the steward of the Minneapolis
park system;

Whereas, The MPRB is authorized to contract with public and private entities in the conduct of
its functions;

Whereas, The MPRB has determined that contracting with a private recreational equipment
concessionaire has broad public benefit that, among other things activates the parks, provides

park revenue, enhances park security, and sustains park assets;

Whereas, In 2005, Fun Time LLC submitted to the MPRB a proposal to operate a recreational
equipment rental concession at Minnehaha Falls;

Whereas, In 2007, Fun Time LLC submitted to the MPRB a proposal to operate a recreational
equipment rental concessions at certain MPRB locations;

Whereas, The current agreement expires on December 31, 3016;

Whereas, Given past financial, product, and service performance, the MPRB has determined
that it is in the public interest to retain Fun Time, LLC for an additional term; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions “Dynamic parks that shape city character and meet diverse community needs”;

RESOLVED, That the Board of Commissioners approve a five-year lease agreement with Fun
Time, LLC, for the operation of recreational equipment rental concessions at designated MPRB

locations with a five-year extension option, if mutually agreed upon by both parties; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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9.B.3

TO: Administration & Finance Committee

FROM: Jennifer Ringold, Deputy Superintendent

DATE: November 30, 2016

SUBJECT: Resolution Approving a Five-Year Lease Agreement with Fun Time, LLC, D/B/A Wheel

Fun Rentals, for the Operation of Recreational Equipment Rental Concessions at
Designated Minneapolis Park and Recreation Board Locations with a Five Year Extension
Option

BACKGROUND

In 2004 Fun Time, LLC submitted a proposal to operate a bicycle rental at Minnehaha Falls near
the pavilion area. A one-year contract was given on April 6™ 2005 with an optional 1-year
extension. During this same time period the Minneapolis Park and Recreation Board (MPRB)
self-operated the boat rentals at Lake Calhoun and Lake Nokomis with a limited inventory of
watercraft. In 2007 Fun Time, LLC submitted a proposal to extend the bicycle rental contract at
Minnehaha Falls as well as operate the watercraft rentals at Lake Calhoun and Lake Nokomis
along with the addition of Lake Harriet. This action considers a new lease agreement with Fun
Time, LLC with an option for extension.

With approval from the MPRB, over the last 9 years Fun Time, LLC has increased its inventory to
include more watercraft at various locations. As the MPRB recognizes the significant positive
impact that the rental amenities bring to the customer experience of Minnehaha, Nokomis and
the Chain of Lakes regional parks, staff have worked with Fun Time, LLC to further solidify a
seasonal presence within these locations by identifying areas throughout the system for
installation of portable kiosks and on-site storage of rental equipment.

Fun Time, LLC provides the Enterprise budget of the Customer Service Use & Event Permit unit
with significant revenue. The recent 4-year history of revenue to the MPRB is:

2013 $158,893

2014 $207,641

2015 $252,916

2016 $237,563

The draft agreement has been reviewed and approved by MPRB legal counsel.

PREVIOUS BOARD ACTIONS

April 6, 2005 That the Board authorize staff to execute a one-year lease agreement
with Wheel Fun Rentals at Minnehaha Park with a one-year option.

April 18, 2007 That the Board approve the recreational equipment concession

agreement with Fun Time, LLC D/B/A Wheel Fun Rentals.
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RECOMMENDATION

Staff recommends that the Board of Commissioners approve a five-year lease agreement with
Fun Time, LLC, for the operation of recreational equipment rental concessions at designated
MPRB locations with a five-year extension option if mutually agreed upon by both parties.

This action is supported by the following vision and goal statements in the MPRB 2007-2020

Comprehensive Plan.
Vision Theme 3:

Dynamic parks that shape city character and meet diverse community
needs.

Goal: Create opportunities for entrepreneurs, both non-profit and for-profit, to
enrich the park experience and implement innovative approaches to
revenue generation.

HISTORY:

11/16/16 Administration & Finance Committee ADOPTED

ATTACHMENTS:

. Recreational Equipment Concession Agreement 2016 (PDF)

Prepared By: Annie Olson, Manager Support Services, Customer Service

Review:

Annie Olson Completed 11/03/2016 11:16 AM

Jennifer Ringold

Completed 11/03/2016 5:55 PM

Jayne Miller Completed 11/06/2016 3:06 PM
Administration & Finance Committee Completed 11/16/2016 5:20 PM
Minneapolis Park and Recreation Board Pending 11/30/2016 5:00 PM
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