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Resolution 2016-290

Resolution Extending the Leaseback Privilege of the Purchase Agreement for 4022-1/2
Washington Avenue North and Renewing the Lease for 4022-1/2 Washington Avenue
North, Parcel A-2 with L & R Development, LLC through December 31, 2016

Whereas, The Minneapolis Park and Recreation Board (MPRB) was created through an act of
the Minnesota Legislature in April 1883 and has the authority to manage and operate park
facilities;

Whereas, MPRB acquired 4022-1/2 Washington Avenue North, which is within the boundary of
Above the Falls Regional Park and is planned to eventually be developed as parkland, on March
31, 2016;

Whereas, The purchase agreement extended leaseback privileges to the L & R Development,
LLC, the seller of the property;

Whereas, The MPRB and L & R Development, LLC executed a lease for 4022-1/2 Washington
Avenue North, Parcel A-2 based on the provisions of the purchase agreement and commencing
on March 31, 2016 and extending to September 30, 2016;

Whereas, The lease to L & R Development, LLC establishes an option for six additional one-
month lease terms at an increased lease rate and L & R Development, LLC desires to extend the
lease using the extension provisions commencing on October 1, 2016 and terminating on
December 31, 2016;

Whereas, The MPRB desires to lease 4022-1/2 Washington Avenue North to L & R
Development, LLC according to the terms of the lease extension; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions “Dynamic parks that shape city character and meet diverse community needs;”

RESOLVED, That the Board of Commissioners approve an extension of the leaseback privilege of
the purchase agreement for 4022-1/2 Washington Avenue North and a renewal of the lease for
4022-1/2 Washington Avenue North, Parcel A-2 with L & R Development, LLC through
December 31, 2016; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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TO: Administration & Finance Committee

FROM: Michael Schroeder,

DATE: September 28, 2016

SUBJECT: Resolution Extending the Leaseback Privilege of the Purchase Agreement for 4022-1/2

Washington Avenue North and Renewing the Lease for 4022-1/2 Washington Avenue
North, Parcel A-2 with L & R Development, LLC through December 31, 2016

BACKGROUND

The Minneapolis Park & Recreation Board (MPRB) acquired 4022-1/2 Washington Avenue
North on March 31, 2016 from L & R Development, LLC (L & R). The property is within the
boundary of Above the Falls Regional Park and will eventually be developed as parkland.
Payment of debt service for the acquisition relies, in part, on revenues from the lease of the
property through a period of ten years.

The purchase agreement between the MPRB and L & R established a leaseback provision
commencing on the closing date and extending for a period of six months. As such, the initial
term of the lease ends on September 30, 2016. The lease agreement executed between the
MPRB and L & R also provides for six additional one-month lease terms. L & R desires to extend
the lease under the terms of the lease, which also provides for an increased lease amount,
through December 31, 2016.

When the lease was established, the MPRB divided the parcel such that the lease applies to
Parcel A-2, which includes an existing building and the land generally surrounding the building.
Parcel A-1 is undeveloped and is not encumbered by the L & R lease.

Because of the commencement date of the lease extension, staff requests the Board of
Commissioners review this lease extension at committee and full Board at the September 28,

2016 meeting.

Legal counsel has reviewed and approved the lease extension.

RECOMMENDATION

Staff recommends that the Board of Commissioners approve the extension of the leaseback
privilege of the purchase agreement for 4022-1/2 Washington Avenue North and a renewal of
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the lease for 4022-1/2 Washington Avenue North, Parcel A-2 with L & R Development, LLC
through December 31, 2016.

This action is supported by the following vision and goal statements in the MPRB 2007-2020
Comprehensive Plan:

Vision Theme 3: Dynamic parks that shape city character and meet diverse community

needs
Goal: Focused land management supports current and future generations
ATTACHMENTS:
° Lease Agreement - Signed (PDF)

o Acknowledgment of Lease Extension and Amended Memorandum of Lease (PDF)

Prepared By: Michael Schroeder,, Strategic Planning

Review:
Cindy Anderson Completed  09/19/2016 9:47 AM
Adam Arvidson Completed  09/19/2016 10:43 AM

Michael Schroeder Completed  09/19/2016 10:50 AM
Jayne Miller Completed 09/19/2016 2:33 PM
Administration & Finance Committee Pending 09/28/2016 5:10 PM
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