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Resolution 2015-262

Resolution Approving Lease Agreement with Ecuador Consulate General Leasing
Currently Unused Commercial Office Space at 2117 West River Road North

Whereas, The Minneapolis Park and Recreation Board (MPRB) was created by the Minnesota
Legislature in April 1883 and has the authority to manage and operate park facilities;

Whereas, The MPRB owns and operates a commercial building at 2117 West River Road North
which consists of MPRB headquarters and currently unused office space;

Whereas, The Ecuador Consulate General's Minnesota office is in need of commercial office
space and would like to lease space at 2117 West River Road North for this purpose;

Whereas, The MPRB has not identified a near- or mid-term need for the currently unused
commercial office space at 2117 West River Road North;

Whereas, The MPRB and Ecuador Consulate General desire to enter into a lease for the
commercial office space; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions "Dynamic parks that shape city character and meet diverse community needs";

RESOLVED, That the Board of Commissioners approve the lease agreement with Ecuador
Consulate General leasing currently unused commercial office space at 2117 West River Road
North for a term of five years with one five year extension option; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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Administration & Finance CommitteeTO:

Michael Schroeder,FROM:

July 15, 2015DATE:

SUBJECT: Resolution Approving Lease Agreement with Ecuador Consulate General Leasing
Currently Unused Commercial Office Space at 2117 West River Road North

BACKGROUND

The property at 2117 West River Road North was purchased by the Minneapolis Park and
Recreation Board (MPRB) in 2002 and is used primarily for MPRB headquarters office purposes.
There is a first floor office space of approximately 3383 square feet that was leased to
Mintahoe for a period of several years. This space has been vacant since Mintahoe moved out
in 2014. MPRB has contracted with The C. Chase Company to find a new tenant for this space.
The Ecuador Consulate General's Minnesota office is in need of space of this size and type and
wishes to lease it from the MPRB for a term of five years with one five year extension option.
The proposed Lease Agreement is Attachment 1.

The MPRB has assessed its space needs at 2117 West River Road North and has no near- or
mid-term needs for the currently unused commercial office space.

According to The C. Chase Company's market study for the area, space of this type is leasing for
approximately $18/square foot per year. This would produce revenue in the amount of
$60,894 per year, or $5,074.50 per month. The proposed rent rate is similar to what the
previous tenant was paying. The proposed tenant asks that the MPRB cover the cost to re-

paint and install new carpet in the space prior to their occupancy. These items will cost
approximately $15,000-18,000 and are typical landlord costs when space is re-leased, especially
after a multi-year tenancy.

This action is to approve the proposed lease agreement.

Legal counsel has reviewed and approved the lease agreement.

RECOMMENDATION
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Staff recommends approving the lease agreement with Ecuador Consulate General leasing
currently unused commercial office space at 2117 West River Road North for a term of five
years with one five year extension option.

This action is supported by the following vision and goal statements in the MPRB 2007-2020
Comprehensive Plan.

Vision Theme 3: Dynamic parks that shape city character and meet diverse community
needs
Focused land management supports current and future generationsGoal:

ATTACHMENTS:

Attachment 1- Ecuador Consulate Lease (PDF)

Prepared By: Renay Leone, Real Estate Coordinator,Strategic Planning
Review:
Adam Arvidson
Michael Schroeder Completed
Jayne Miller Completed
Administration & Finance Committee

Completed 07/06/2015 8:52 AM
07/06/2015 4:49 PM

07/07/2015 9:04 AM
Pending 07/15/2015 5:40 PM
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