8.A4

Resolution 2015-220

Resolution Approving an Exclusive Listing Agreement with the C. Chase Company For
Professional Real Estate Brokerage Services to be Performed at the MPRB
Headquarters and at 1828 Marshall Street NE to Secure Suitable Tenants to Occupy
Vacant Space

Whereas, The Minneapolis Park & Recreation Board (MPRB) is the steward of Minneapolis
Parks;

Whereas, The MPRB owns two properties with interior space not needed for park uses, and for
which real estate expertise is needed to secure suitable tenants;

Whereas, The MPRB is authorized to contract with public and private entities;

Whereas, The C. Chase Company is a real estate brokerage and listing company with expertise
in leasing, managing, and selling real property in the City of Minneapolis;

Whereas, The MPRB staff has reviewed a proposed listing agreement with The C. Chase
Company and finds the terms to be consistent with current real estate market rates and
practices; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions “Dynamic parks that shape city character and meet diverse community needs”;

RESOLVED, That the Board of Commissioners approve a listing agreement with The C. Chase
Company for professional real estate brokerage services to be performed at the MPRB
Headquarters and at 1828 Marshall Street NE to secure suitable tenants to occupy vacant
space; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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8.A4

TO: Administration & Finance Committee

FROM: Michael Schroeder,

DATE: June 17, 2015

SUBJECT: Resolution Approving an Exclusive Listing Agreement with the C. Chase Company For

Professional Real Estate Brokerage Services to be Performed at the MPRB Headquarters
and at 1828 Marshall Street NE to Secure Suitable Tenants to Occupy Vacant Space

BACKGROUND

The Minneapolis Park and Recreation Board (MPRB) has current needs related to brokerage,
leasing and real estate management that have arisen with spare office space at the
headquarters building and also at the 1828 Marshall Street NE property acquired in February,
2015. As part of a larger real estate strategic plan and interim policy regarding property
intended for eventual park use, consultant help is and will continue to be necessary to handle
day-to-day management needs as well as to maximize revenue opportunities. By having
experts do this work, the MPRB will not only cover the expenses of the experts but will also
realize greater revenue than it would if current staff attempted to do the work in addition to
current responsibilities. Existing staff have neither specific training nor stated duties related to
brokerage, leasing, and real estate management.

The C. Chase Company is a long-standing real estate brokerage and management firm with
particular experience with and knowledge of the north and northeast Minneapolis commercial
real estate markets. The MPRB has contracted with The C. Chase Company over the past
several years on a case-by-case basis for real estate brokerage services on purchases such as
1720 Marshall Street NE (now known as the Michael P. Schmidt Operations Center) and 1828
Marshall Street NE.

A professional services agreement for property management services was executed with The C.
Chase Company immediately after the closing on 1828 Marshall Street NE so that the transition
from the seller to MPRB ownership would be seamless. Now that some spaces within the
building are being vacated according to existing leases, there is an opportunity to re-lease those
spaces on a short term basis so that the cash flow of the building remains as robust as possible
until the last leases expire by their terms.

With regard to the MPRB Headquarters building, the first floor office space formerly occupied

by Mintahoe is available and attractive to a number of potential tenants. The proposed listing
agreement for the MPRB Headquarters space requires that any tenants considered will be legal,
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code-compliant businesses, will be park and park board-friendly, and will pay market rate rent.

This action will approve an exclusive listing agreement (Attachments 1 and 2) with The C. Chase
Company for real estate brokerage services at both the MPRB headquarters building and at
1828 Marshall Street NE.

MPRB legal counsel has reviewed and approved the proposed exclusive listing agreement.

RECOMMENDATION

Staff recommends approval of an exclusive listing agreement with The C. Chase Company for
professional real estate brokerage services to be performed at the MPRB Headquarters and at
1828 Marshall Street NE to secure suitable tenants to occupy vacant space

This action is supported by the following vision and goal statements in the MPRB 2007-2020
Comprehensive Plan.

Vision Theme 3: Dynamic parks that shape city character and meet diverse community
needs

Goal: Focused land management supports current and future generations
HISTORY:
06/03/15 Administration & Finance Committee ADOPTED
ATTACHMENTS:

° Attachment 1 -Listing Agreement 1828 Marshall (PDF)

. Attachment 2 - Listing Agreement 2117 West River Road (PDF)

Prepared By: Renay Leone, Real Estate Coordinator, Strategic Planning
Review:

Adam Arvidson Completed  05/21/2015 1:19 PM

Michael Schroeder Completed  05/25/2015 9:15 AM

Jayne Miller Completed 05/25/2015 9:15 PM

Minneapolis Park and Recreation Board Pending 06/17/2015 5:00 PM
Administration & Finance Committee Completed  06/03/2015 5:40 PM
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