8.A1

Resolution 2015-191

Resolution Approving Lease Agreement with BNSF Railway Company Leasing Property
at Cedar Lake Park for Cedar Lake Trail for $15,000 Per Year

Whereas, The Minneapolis Park and Recreation Board (MPRB) was created by the Minnesota
Legislature in April 1883 and has the authority to manage and operate park facilities;

Whereas, MPRB owns and operates Cedar Lake Trail along the north side of Cedar Lake;
Whereas, BNSF Railway Company owns land which is crossed by Cedar Lake Trail;

Whereas, MPRB and BNSF Railway Company have had a license agreement in place since Cedar
Lake Trail was built in the 1990s, which license agreement has expired;

Whereas, MPRB and BNSF Railway Company desire to continue the trail use and continue the
agreement, now in the form of a lease; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions “Dynamic parks that shape city character and meet diverse community needs”;

RESOLVED, That the Board approve the lease agreement with BNSF Railway Company leasing
property at Cedar Lake Park for Cedar Lake Trail for $15,000 per year; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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8.A1

TO: Administration & Finance Committee

FROM: Michael Schroeder,

DATE: May 20, 2015

SUBIJECT: Resolution Approving Lease Agreement with BNSF Railway Company Leasing Property at

Cedar Lake Park for Cedar Lake Trail for $15,000 Per Year

BACKGROUND

This action considers approval of a lease agreement with BNSF Railway Company for land it
owns under Cedar Lake Trail. Since the construction of Cedar Lake Trail in the early 1990s, the
Minneapolis Park and Recreation Board (MPRB), together with the City of Minneapolis Public
Works Department, has licensed land from BNSF Railway Company for the trail and the Cedar
Lake Parkway bridge. The license expired by its terms on April 30, 2014. BNSF desires to
convert the license agreement to a lease. The proposed Indefinite Term Lease (Lease) is
attached as Attachment 1. A map showing the location of the property is Attachment 2.

The property covered by the proposed Lease is 24,734 square feet in size. BNSF proposes a
rental rate of $15,000 per year, based on the following formula:

Average market value of vacant land in this area of the City: S5 per square foot x 12%
for easement-only value = $14,840.40, rounded to $15,000.

The Lease term is indefinite, but provides that either party may terminate upon 30 days notice.
The Lease also provides that MPRB will install a chain link fence along the northerly boundary of
the leased premises (to prevent trail users from crossing the adjacent railroad tracks: an

attractive nuisance and common safety issue in the area). This fence is already in place.

MPRB staff is reviewing the terms of the lease with staff from City of Minneapolis to identify
possible funding assistance.

Legal counsel has reviewed and approved the lease agreement.
RECOMMENDATION
Staff recommends approval of a lease agreement with BNSF Railway Company leasing property

at Cedar Lake Park for Cedar Lake Trail for $15,000 per year
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This action is supported by the following vision and goal statements in the MPRB 2007 -2020
Comprehensive Plan.

Vision Theme 3: Dynamic parks that shape city character and meet diverse community
needs.

Goal: Focused land management supports current and future generations.

HISTORY:

05/06/15 Administration & Finance Committee ADOPTED

ATTACHMENTS:

° Attachment 1 - Proposed BNSF Lease (PDF)
° Attachment 2 - Map of BNSF Lease Property (PDF)

Prepared By: Renay Leone, Real Estate Coordinator, Strategic Planning
Review:

Adam Arvidson Completed  04/23/2015 2:40 PM

Michael Schroeder Completed  04/29/2015 3:05 PM

Jayne Miller Completed  04/29/2015 3:37 PM

Minneapolis Park and Recreation Board Pending 05/20/2015 5:00 PM
Administration & Finance Committee Completed 05/06/2015 5:20 PM
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