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Resolution 2014-321

Resolution Approving Tri-Party Agreement for Loan to InnerCity Tennis Foundation
Regarding the Lease At Rev. Dr. Martin Luther King, Jr. Park

Whereas, The Minneapolis Park and Recreation Board (MPRB) was created by the Minnesota
Legislature in April 1883 and has the authority to manage and operate park facilities;

Whereas, The MPRB owns and operates Rev. Dr. Martin Luther King, Jr. Park at 4055 Nicollet
Avenue South;

Whereas, InnerCity Tennis Foundation, a 501C3 non-profit agency, has a strong relationship and
history of supporting MPRB recreation programming throughout Minneapolis;

Whereas, InnerCity Tennis Foundation or its predecessor has leased the tennis playing facilities,
offices and administrative spaces at the Park for several decades and now wishes to invest in
significant renovations for the facility;

Whereas, On June 4, 2014, the MPRB approved a new lease agreement with InnerCity Tennis
Foundation leasing tennis structures and building in Rev. Dr. Martin Luther King, Jr. Park at 4005
Nicollet Avenue South for term of ten years;

Whereas, InnerCity Tennis Foundation is securing a short term loan to cover the cost of the new
tennis structures it is installing and needs MPRB's agreement to the terms of the loan; and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions "Dynamic parks that shape city character and meet diverse community needs;"

RESOLVED, That the Board of Commissioners approve entering into a Tri-Party Agreement for
loan to InnerCity Tennis Foundation regarding the lease at Rev. Dr. Martin Luther King, Jr. Park;
and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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Administration & Finance CommitteeTO:

Bruce Chamberlain, Assistant Superintendent for PlanningFROM:

November 5, 2014DATE:

Resolution Approving Tri-Party Agreement for Loan to InnerCity Tennis Foundation
Regarding the Lease At Rev. Dr. Martin Luther King,Jr. Park

SUBJECT:

BACKGROUND

InnerCity Tennis Foundation, a Minnesota nonprofit organization, and its predecessor Nicollet
Tennis Center have leased the tennis courts and adjacent administrative building and have
operated the tennis program at Rev. Dr. Martin Luther King, Jr. Park since the 1970s. The
current air supported structures over the tennis courts are now obsolete and in need of
replacement. InnerCity Tennis Foundation would like to replace the air supported structures
and make additional renovations to the administrative building, to continue to operate the
tennis program at the Park. In order for InnerCity Tennis Foundation to complete the
replacement of the air supported structures in a timely manner it needs to secure a short term
loan. This action approves entering into the Tri-Party Agreement for the short term loan, which
MPRB legal counsel has reviewed and approved.

On June 4, 2014, MPRB approved a new lease agreement with InnerCity Tennis Foundation
leasing tennis structures and building in Rev. Dr. Martin Luther King, Jr. Park at 4005 Nicollet
Avenue South for term of ten years (the Lease) (see Attachment A ). The lender for that loan is
requiring that MPRB agree to certain terms contained in a Tri-Party Agreement (see Attachment
B ) concerning the potential disposition of the improvements funded by the loan in the event of
a default. All terms of the Tri-Party Agreement are in keeping with the terms of the Lease.

This action approves entering into the Tri-Party Agreement, which MPRB legal counsel has
reviewed and approved.

Given construction timing and loan requirements, staff requests that this item be approved at
the committee and full board on October 22, 2014.

PRIOR BOARD ACTIONS

February 19, 2014 Resolution 2014-116 Approving First Amendment to Lease Agreement
with InnerCity Tennis Foundation for the Nicollet Tennis Center at Rev.
Dr. Martin Luther King, Jr. Park
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March 19, 2014 Resolution 2014-158 Authorizing the Formation and Charge of an
Appointed Community Advisory Committee (CAC) for InnerCity Tennis
Center Foundation Renovations

Resolution 2014-223 - Approving Lease Agreement with InnerCity Tennis
Foundation Leasing Tennis Structures and Building in Rev. Dr. Martin
Luther King, Jr. Park at 4005 Nicollet Avenue South for Term of Ten Year

June 4, 2014

Resolution 2014-218 Accepting the Recommendations of the Appointed
Citizen Advisory Committee and Approve Renovation Plans for the
InnerCity Tennis Center at Reverend Dr. Martin Luther King Jr. Park

June 18, 2014

RECOMMENDATION

Staff recommends approval of Tri-Party Agreement for Loan to InnerCity Tennis Foundation
Regarding the lease at Rev. Dr. Martin Luther King, Jr. Park.

This action supports the 2007-2020 Minneapolis Park & Recreation Board's Comprehensive Plan
through the following Vision Theme and Goals.

Vision Theme 3: Dynamic parks that shape city character and meet diverse community
needs

Focused land management supports current and future generationsGoal:

HISTORY:

10/22/14 Administration & Finance Committee ADOPTED

ATTACHMENTS:

Attachment A - InnerCity Tennis Lease

Attachment B - Tri-Party Agreement

(PDF)

(PDF)

Prepared By: Renay Leone, Real Estate Coordinator,Strategic Planning
Review:
Jennifer Ringold Completed
Bruce Chamberlain Completed
Jayne Miller Completed
Minneapolis Park and Recreation Board
Administration & Finance Committee

10/09/2014 6:09 PM
10/10/2014 9:50 AM

10/09/2014 7:48 PM
Pending 11/05/2014 5:00 PM
Completed 10/22/2014 5:10 PM
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