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Resolution 2013-194

Resolution Approving a Lease Termination Agreement with Charter Schools
Development Corporation and Yinghua Academy for Northeast Recreation Center at

1615 Pierce St. NE

Whereas, The Minneapolis Park and Recreation Board (MPRB) was created by the Minnesota
Legislature in April 1883 and has the authority to manage and operate park facilities;

Whereas, The Park Board built and has operated the Northeast Recreation Center at 1615
Pierce St. NE, pursuant to a lease originally entered into with Special School District #1 on
January 27, 1970 (the Lease);

Whereas, Special School District #1 subsequently sold the property on which the Northeast
Recreation Center is located to Charter Schools Development Company, and that the school
building on the remainder of the property has been leased to Yinghua Academy;

Whereas, Yinghua Academy desires to remodel and add on to the school building in the area
where the Northeast Recreation Center is now located, and so wishes to terminate the Lease;

Whereas, The Park Board has allocated funding to rebuild a recreation facility on adjacent
property owned by the Park Board and accepts the terms of the lease termination agreement;
and

Whereas, This resolution is supported by the MPRB 2007-2020 Comprehensive Plan, which
envisions "Dynamic parks that shape city character and meet diverse community needs";

RESOLVED, That the Board of Commissioners approve the lease termination agreement with
Charter Schools Development Company and Yinghua Academy for Northeast Recreation Center
at 1615 Pierce St. NE; and

RESOLVED, That the President of the Board and Secretary to the Board are authorized to take
all necessary administrative actions to implement this resolution.
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Administration & Finance CommitteeTO:

Bruce Chamberlain, Assistant Superintendent for PlanningFROM:

May 22, 2013DATE:

SUBJECT: Resolution Approving a Lease Termination Agreement with Charter Schools
Development Corporation and Yinghua Academy for Northeast Recreation Center at
1615 Pierce St. NE

BACKGROUND

On January 27, 1970 the Minneapolis Park and Recreation Board (MPRB) entered into a lease
(the Lease) with Special School District #1(School District) for property at 1615 Pierce St. NE, on
which the Park Board built the Northeast Recreation Center (Attachment A ). Since then, the
School District has conveyed the property and the adjacent 1616 Buchanan St NE property to
Charter Schools Development Company (CSDC). CSDC has retained the Lease for 1615 Pierce St.
NE with the MPRB and leased 1616 Buchanan St NE to Yinghua Academy. Yinghua Academy is
now planning a remodel/addition to the school building and needs the property on which the
Northeast Recreation Center is located to accommodate that addition. Therefore, Yinghua and
CSDC desire to terminate the Lease. This action before the Board will terminate the Lease with
the CSDC and Yinghua Academy.

The termination agreement (Attachment B ) specifies that CSDC will be responsible for the
demolition costs of the Northeast Recreation Center and the driveway associated with it. The
Park Board's only contribution to the cost will be in the event that asbestos abatement or other
environmental remediation associated with the building demolition exceeds $5,000. It is
believed that the costs of any necessary abatement will not exceed $5,000.

The MPRB is beginning the master planning process for Northeast Park. Based on community
needs, the master plan will recommend placement of recreation amenities within the park. This
will include the preferred location for a new recreation building. The design of the recreation
building will be determined in a future phase of community engagement and will be
coordinated with the system-wide recreation facility and services assessment and plan. The
outcomes of the master plan and future recreation facility and services assessment and
planning will direct future capital investments in the park. The MPRB's 5-year Capital
Improvement Program currently includes $4,000,000 for building and site improvements and
$1,150,000 in field and site improvements.

Legal counsel has reviewed and approved the lease termination agreement.
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RECOMMENDATION

Staff recommends approval of the lease termination agreement with Charter Schools
Development Company and Yinghua Academy for Northeast Recreation Center at 1615 Pierce
St. NE.

This action is supported by the following vision and goal statement in the MPRB 2007-2020
Comprehensive Plan.

Vision Theme 3:
Goal:

Dynamic parks shape city character and meet diverse community needs.
Focused land management supports current and future generations.

HISTORY:

05/01/13 Administration & Finance Committee ADOPTED

ATTACHMENTS:

Attachment A - 1970 Lease (PDF)

Attachment B - Lease Termination Agreement (PDF)

Prepared By: Renay Leone, Real Estate Coordinator,Strategic Planning
Review:
Jennifer Ringold Completed
Bruce Chamberlain Completed
Jayne Miller Completed
Minneapolis Park and Recreation Board
Administration & Finance Committee

04/16/2013 9:25 PM
04/17/2013 10:04 PM

04/21/2013 10:56 AM
Pending
Completed 05/17/2013 1:21PM
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